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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 221670 
ORIGIN EB-08 

INFO OCT-01 AF-10 ARA-14 EUR-12 EA-12 NEA-10 ISO-OO 
SOE-02 AID-05 CEA-01 CIAE-00 COME-OO DODE-OO 
DOE- 15 H-02 INR-10 INT-05 L-03 NSAE-00 NSC-05 
OMB-01 PM-05 ICA-20 OES-09 SP-02 SS-15 STR-07 
TRSE-00 ACDA-12 SIG-03 /189R 

DRAFTED BY INT:NAHAI EB/ORF:RBHILL 
APPROVED BY EB/ORF:RBHILL 
AF/C:WSWINGEZ/PHL:CCHRISTIAN 
AF/S:DJENSEN 

NEA/AFN : GSMITHNEA/IN S : JRGRAHAME 
E A/TIMB S : TROB INSON 
EA/ANZ:CTWINING 

EA/J:MMEYER ARA/AND/CH:RSSTEVEN 
ARA/ECA:SMYLES ARA/MEX:SIMCOX 
ARA/AND/B :MRB ARNEBEY 

050257 010517Z/17 

R 311724Z AUG 78 
FM SECSTATE WASHDC 
TO AMEMBASSY CANBERRA 
AMCONSUL JOHANNESBURG 
AMEMBASSY TOKYO 
AMCONSUL RIO DE JANEIRO 
AMEMBASSY JAKARTA 
AMEMBASSY KINSHASA 
AMEMBASSY LA PAZ 
AMEMBASSY MANILA 
AMEMBASSY MEXICO 
AMEMBASSY NEW DELHI 
AMEMBASSY RABAT 
AMEMBASSY LUSAKA 
AMEMBASSY LIMA 
AMEMBASSY SANTIAGO 
INFO AMEMBASSY PRETORIA 
AMEMBASSY BRASILIA 
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AMEMBASSY BRUSSELS 

UNCLAS STATE 221670 

RESOURCES ATTACHE JOHANNESBURG & RIO DE JANEIRO, EC BRUSSELS 
E.O. 11652: N/A 
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TAGS: EMIN 

SUBJECT: REQUEST FOR COMPARATIVE DATA ON U.S. COMPETITIVE- 
NESS IN NONFUEL MINERALS 

1 . AS SEVERAL ADDRESSEE POSTS ARE ALREADY AWARE, AN INTER- 
AGENCY NONFUEL MINERALS POLICY REVIEW HAS BEEN ORDERED 
BY THE PRESIDENT, TO BE ACCOMPLISHED IN TWO PHASES 
(PROBLEM ANALYSIS, FOLLOWED BY POLICY RECOMMENDATIONS) 

AN, IN ACCORDANCE WITH DOMESTIC POLICY REVIEW PROCEDURES. 

IN THE FIRST PHASE, NOW UNDER WAY, THE INTERIOR DEPARTMENT 
HAS "LEAD" RESPONSIBILITY FOR CONDUCTING A STUDY OF THE 
ECONOMIC COMPETITIVENESS OF THE U.S. NONFUEL MINING 

AND MINERALS PROCESSING INDUSTRY IN COMPARISON WITH THAT 
OF OTHER FOREIGN NATIONS. FOR THIS PURPOSE INTERIOR SEEKS 
COMPARATIVE DATA ON COSTS OF CAPITAL, LABOR. ENERGY, 
TRANSPORTATION AND MATER-AL INPUTS AFFECTING MAJOR 
MINERAL INDUSTRIES IN ADDRESSEE COUNTRIES. 

2. DETAILED COST DATA OR ESTIMATES WILL CONSTITUTE A 
CRITICAL PART OF THE COMPETITIVENESS STUDY. WITH REGARD 
TO LABOR, FOR EXAMPLE, DATA IS REQUESTED SHOWING (A) 

HOURS WORKED ANNUALLY PER EMPLOYEE, (B) PRODUCTIVITY, 
PREFERABLY MEASURED AS OUTPUT PER WORKER-HOUR, (C) AVERAGE 
WAGE RATE BY WORKER CATEGORY (UNDERGROUND MINING, SURFACE 
UNCLASSIFIED 
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MINING, MILL AND SMELTER), AND (D) FRINGE BENEFITS. IF 
SUCH DATA ARE NOT READILY AVAILABLE FROM OFFICIAL, 
PUBLISHED OR OTHER AUTHORITATIVE SOURCES, RECENT ESTI- 
MATES BY CONSULTANTS OR OTHER INDUSTRY CONTACTS ARE 
REQUESTED. IN ADDITION, POSTS ARE REQUESTED TO PROVIDE 
A DESCRIPTION OF HOST GOVERNMENT POLICIES AFFECTING PRO- 
DUCTION COSTS INCLUDING THOSE RELATING TO HEALTH AND 
SAFETY, ENVIRONMENTAL QUALITY, ANTITRUST, TAXATION AND 
SUBSIDIES DESIGNED TO FOSTER MINERALS EXPLORATION, 
DEVELOPMENT, PRODUCTION AND EXPORTS. 

3. IN ADVANCING THESE REQUESTS IT IS UNDERSTOOD THAT 
POST COMPLICANCE IS SUBJECT TO CONSTRAINTS OF TIME AND 
STAFF RESOURCES AND THAT AVAILABLE DATA MAY BE IN- 
SUFFICIENT FOR THOROUGH ANALYSIS OF CERTAIN PROBLEMS 
AND ISSUES. IT IS ALSO RECOGNIZED THAT THESE REQUESTS 
MAY ENTAIL SOME DUPLICATION OF PREVIOUS REPORTING OR 
AVAILABLE PUBLISHED MATERIAL. IN SUCH CASES REPLIES MAY 
INCLUDE SPECIFIC REFERENCES OR CITATION OF SUBJECT 
MATERIAL. 
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4. REPLIES SHOULD REACH THE DEPARTMENT BY SEPTEMBER 22. 

VANCE 

UNCLASSIFIED 

NNN 
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